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Overview

 What to expect of Sept 10 release

e Economic projections for 2010 and impact on
poverty



Data Coverage

e Data to be released on September 10 will be for 2008
— Here’s last year’s report title:

Income, Poverty, and Health
Insurance Coverage in the
United States: 2007 ssued August 2008

P60-235

 The economy has deteriorated significantly since then.
— Current situation is worse than this report will show



Overall

* |nthe 2008 report (to be released on the 10t")

— Poverty will likely rise slightly

— Median incomes likely to stagnate (and may fall)

e Low inflation in 2008 (esp. at the end) may stem inflation-
adjusted losses

— Number of uninsured will almost certainly increase

e However, this will understate the deterioration in
incomes and poverty since then:

— the economic downturn has accelerated since ‘08.
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Unemployment

e In 2008, unemployment averaged 5.8%.

e This year (so far) unemployment has averaged
8.8%
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Unemployment rate 2006-2009
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Wage growth declines

Private-sector wage growth, 2007-09
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No-so-wild speculation

 The poverty and income numbers will be
worse than 2007.

— Downturn widespread; so too will be the impact
across race, ethnic, gender, age groups.

— Children, certain racial groups always hit harder
(see below).



Looking into 2009-10

Higher unemployment
Wage stagnation

— (and real wage declines in 09)

— Inflation low in 08, but picked up since then

Long-term unemployed (6+ months) at highest
evel in 70 years.

Underemployment growing



Unemployment will keep rising
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Unemployment: Mid-2010
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Presentation Notes
A fairly moderate assumption is that the unemployment rate will peak at 9.8% in mid-2010 (Economy.com’s projection). If so, unemployment will be as high as 18.1% for blacks and 13.9% for Hispanics.
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Underemployment, Monthly and Over

the Year, 2010
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Presentation Notes
Similarly, if unemployment is 9.8% in mid-2010, then underemployment will be 17.7% overall and 27.8% for blacks. But these estimates reflect underemployment during an average month and do not capture the flow into and out of unemployment/underemployment. Over the course of the year, the share of the labor force experiencing unemployment or underemployment will be much larger, about a third. Over 40% of the black and Hispanic labor force can expect to be unemployed or underemployed at some point in 2010.
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High Unemployment Rate Raises

Poverty

Poverty rate as

2007 result of 10%

Poverty rate unemployment

(2010 or later)
Adults (18-64) 10.9 14.5
All Children 18.0 27.3
Single Mothers 37.0 48.3
Black Children 34.5 52.3
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Higher unemployment will have a devastating impact on the poverty experienced by certain groups. Overall, a rise of unemployment will increase poverty from the 12.5% level in 2007 to 14.8% (sometime after 2010, because of the lag). Child poverty will rise to 27.3%, and if historical patterns hold, then poverty for black children will be twice as high, exceeding 50%. Roughly 48% of single-mother families will be poor, as will a third of blacks.


Bottom line

e Report will likely show some modest
deterioration for 2008, but ...

* The economic contraction really picked up
steam in late 2008, and early 2009.

* We can expect continued struggles through
2010 and beyond.
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