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BANKING ON MULTINATIONALS
Increased competition from large foreign
lenders threatens domestic banks, raises

financial instability
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TABLE 1
Multinational bank loans in developing countries

MNB local currency MNB local currency
loans ($ million) deposits ($ million)

Africa & Middle East
1985 $6,198 $5,533
1990 6,433 5,338
1995 13,560 13,046
2000 24,421 22,686

Asia & Pacific
1985 14,432 8,474
1990 27,472 18,127
1995 56,517 38,049
2000 117,832 106,628

Eastern Europe
1985 2,047 550
1990 2,680 1,340
1995 9,588 7,133
2000 61,375 57,526

Latin America & Caribbean
1985 10,507 7,510
1990 15,312 12,952
1995 44,276 33,615
2000 230,540 196,980

Source:  Bank for International Settlements, Consolidated International Banking Statistics.
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Multinational bank loans in three crisis countries
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MNBs shrink supplies of external financing
and destabilize host economies
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