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BANKING ON MULTINATIONALS
Increased competition from large foreign
lenders threatens domestic banks, raises

financial instability
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Why do banks go global?
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TABLE 1
International and multinational bank loans in developing countries

International bank loans MNB local currency loans MNB local currency deposits
($ million) ($ million) ($ million)

Africa
1985 $58,428 $3,499 $2,967
1990 59,414 4,525 3,700
1995 52,477 8,180 8,244
1998 57,642 8,126 7,397

Asia
1985 $ 96,437 $15,130 $9,037
1990 135,406 27,472 18,127
1995 306,855 56,517 38,048
1998 297,913 80,573 64,065

Eastern Europe
1985 $55,231 $77 $0
1990 92,764 344 234
1995 159,901 8,295 5,395
1998 207,747 27,769 25,193

Latin America
1985 $237,821 $9,773 $7,427
1990 184,841 15,312 12,952
1995 212,201 44,276 33,615
1998 288,473 143,047 116,846

Middle East
1985 $41,771 $2,608 $2,554
1990 42,593 1,908 1,638
1995 51,228 5,393 4,810
1998 63,081 7,687 7,513

Source: Bank for International Settlements, Consolidated International Banking Statistics.
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FIGURE 1

MNB loans in three crisis countries
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Source: Bank for International Settlements, Consolidated International Banking Statistics.
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MNBs shrink supplies of external financing
and destabilize host economies
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